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Item 1.01. Entry into a Material Definitive Agreement.
 On November 21, 2005, we entered into a Royalty Agreement, effective as of October 1, 2005, with Randall K. Wolf, M.D., the co-inventor of the Wolf
Dissector, a disposable handpiece used during sole-therapy minimally invasive surgical procedures. Pursuant to the terms of the Royalty Agreement, we will pay
to Dr. Wolf royalties based on revenues from sales of the Wolf Dissector and certain other inventions, improvements or ideas, at royalty rates which range from
1.5% to 15% of such revenues. During the term of the Royalty Agreement we are required to pay Dr. Wolf a minimum of $50,000 in royalties per quarter and up
to an aggregate of $2,000,000 in royalties during the term of the Agreement. The Agreement terminates on December 31, 2009; however, we and Dr. Wolf each
have the right at any time to terminate the Royalty Agreement immediately for cause.
 

A copy of the Royalty Agreement will be filed with the Securities and Exchange Commission as an exhibit in our next Form 10-K and the foregoing
description of the Royalty Agreement does not purport to be complete and is qualified in its entirety by reference to such Agreement.
 
Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 The information set forth above in Item 1.01 is hereby incorporated into Item 2.03 by reference.
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